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PAGE 01 STATE 063393 
ORIGIN XMB-04 

INFO OCT-01 EUR- 1 2 ISO-OO AID-05 CIAE-00 COME-OO EB-08 
FRB-03 INR-07 NSAE-00 USIA-06 TRSE-00 OPIC-03 
SP-02 LAB-04 SIL-01 OMB-01 /057 R 

DRAFTED BY: XMB :LMLAROCHE 
APPROVED BY: EB/IFD/ODF:FHTHOMAS 
XMB :CNORRIS 
EUR/SE:RDELABARRE 

222100Z 044090/67 

P 22201 8Z MAR 77 
FM SECSTATE WASHDC 
TO AMEMBASSY ANKARA PRIORITY 
INFO AMCONSUL ISTANBUL PRIORITY 


LIMITED OFFICIAL USE STATE 063393 

E.O. 11652: NA 
TAGS: EFIN, TU 

SUB J : EXIM DENIAL OF ERDEMIR STEEL LOAN 

1 . EXIMBANK ON 17 MAR DENIED APPLICATION FROM ERDEMIR FOR LOAN 
TO ASSIST IN FINANCING DOL102 MILLION IN U.S. COSTS OF ERDEMIR 
STAGE II EXPANSION. GUVEN OF EMBASSY AND YAVASCA OF ERDEMIR 
PITTSBURGH SO ADVISED. 

2. FINANCIAL PERFORMANCE, MANAGEMENT TURNOVER, CONSTRUCTION 
DELAYS AND OVERRUN ON STAGE I. AND FAILURE OF GOT TO PROVIDE TL 
AS AND WHEN REQUIRED WERE FACTORS IN CONSIDERATION. EARLIER 
EXIM FINANCING FOR STAGE I WAS APPROVED UNDER EXPORT EXPANSION 
FACILITY WITH MORE LIBERAL CRITERIA. GIVEN DEVELOPMENT 
ORIENTATION OF PROJECT, IT IS CONSIDERED NOT WHOLLY APPROPRIATE 
TO CONVENTIONAL FINANCING. THIS ESPECIALLY TRUE AT THIS TIME, 
WITH DIFFICULT ECONOMIC SITUATION, SUBSTANTIAL EXIM EXPOSURE, 
AND HEAVY DEMAND FOR FINANCING. STAGE II THUS CONSIDERED NOT 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 063393 

TO MEET CRITERIA FOR PROJECT EVALUATION UNDER EXIM SELECTIVE 
POLICY, NOTWITHSTANDING APPARENT MERIT FROM ERDEMIR VIEWPOINT 
OF PROCEEDING WITH EXPANSION. AND DECLARED GOT PRIORITY. 

3. EMBASSY REQUESTED TO SO ADVISE ERDEMIR, DRAWING ON ABOVE AS 
APPROPRIATE. DENIAL LETTER FOLLOWS. 
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4. ALSO ADVISE ERDEMIR THAT EXIM CONSENT TO DIVIDEND PAYMENT 
IN PROCESS, CONDITIONED UPON GOT CONSENT. 

5. SEPTEL ONPETKIM DENIAL. VANCE 
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